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SUBJECT: HAN NIEN-LUNG COMMENT ON US-PRC RELATIONS 

1. IN OCTOBER 10 MEETING, US WORLD AFFAIRS DELEGATION 
HEAD CYRUS VANCE AND ACTING FONMIN HAN NIEN-LUNG HAD 
FOLLOWING EXCHANGE ON US-PRC RELATIONS. (SEE PARA 6 FOR HAN'S 
COMMENT ABOUT CLAIMS/ASSETS.) 

2. VANCE: "COULD YOU GIVE US YOUR OBSERVATIONS ON THE 
PRESENT STATEOF US-CHINA RELATIONS? 

3. HAN: "WOULD YOU PI, EASE COMMENT FIRST?" 
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4. VANCE: "AS FAR AS THE UNITED STATES IS CONCERNED, THE 

VAST MAJORITY WELCOMED THE OPENING OF RELATIONS WITH CHINA 
AND CONTINUE TO WELCOME THE CONTINUED PROGRESS TOWARD 
NORMALIZATION. I THINK THE AMERICAN PEOPLE HOPED THE 
PROGRESS OF NORMALIZATION WOULD PROCEED AT A STEADY AND 
RAPID PACE. THEY DO RECOGNIZE THAT WE HAVE DIFFERENCES 
OF VIEWS THAT MAY AFFECT THIS PROGRESS, BUT I THINK MOST 
AMERICANS HOPED FOR MORE RAPID PROGRESS, AND THEY 
HOPE THAT SOME PROGRESS WILL COME OUT OF THE MEETING 
TO BE HELD BETWEEN PRESIDENT FORD AND OFFICIALS OF THE 
PEOPLE S REPUBLIV OF CHINA, AND THAT THIS WILL ACCELER- 
ATE THE PACE. THE AMERICAN PEOPLE ARE PUZZLED SOME- 
WHAT ABOUT THE FAILURE TO SOLVE THE CLAIMS PROBLEM ON 
BOTH SIDES, AND WOULD HAVE HOPED FOR MORE PROGRESS. 

THEY HAVE ADVANCED OUR PEOPLE-TO-PEOPLE EXCHANGES." 

5. HAN: "RELATIONS BETWEEN THE UNITED STATES AND 
CHINA ARE NOT NORMAL. THIS IS A FACT. SINCE PRESIDENT 
NIXON'S VISIT AND THE ISSUANCE OF THE SHANGHAI 
COMMUNIQUE, MORE THAN THREE YEARS HAVE PASSED. SINCE 
THAT TIME IT SHOULD NOT BE SAID THAT THERE HAS BEEN 
NO DEVELOPMENT IN THE RELATIONS OF THE TWO COUNTRIES, 

BUT BETWEEN OUR TWO COUNTRIES THERE STILL STANDS A VERY 
IMPORTANT ISSUE THAT HAS NOT BEEN SETTLED YET - TAIWAN. 

IF THERE IS ANY OBSTACLE, IT IS TAIWAN. AS TO THE 
SOLUTION OF THE TAIWAN QUESTION, WE HAVE ON EVERY OCCA- 
SION EXPRESSED OUR VIEW TO THE US SIDE. IN OTHER WORDS, 

IF NORMALIZATION IS TO TAKE PLACE, THREE THINGS MUST BE 
DONE: YOU SHOULD SEVER YOUR DIPLOMATIC RELATIONS WITH 
TAIWAN, WITHDRAW YOUR TROOPS, AND NULLIFY YOUR TREATY. 

WE CALL THIS THE "JAPANESE FORMULA". ONLY WHEN THESE 
THINGS ARE DONE CAN WE TALK OF NORMALIZING RELATIONS, 

AND THERE CAN BE NO OTHER FORMULA. IF THE AMERICAN 
SIDE HAS SOME DIFFICULTIES AT PRESENT, OR YOU THINK 
THE TIME IS NOT OPPORTUNE, OR YOU THINK YOU STILL 
NEED TAIWAN, THEN IN THAT CASE WE CAN ALSO WAIT, BUT 
WE CAN ONLY MAINTAIN THE PRESENT RELATIONS. MR. BUSH 
IS ONLY THE "CHIEF OF LIAISON OFFICE" IN PEKING AND 
(IN ENGLISH) NOT AMBASSADOR. (LAUGHTER). AND GENERAL 
HUANG WILL PERHAPS REMAIN "CHIEF" OF OUR OFFICE IN 
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WASHINGTON. SO THE DIFFICULTY IS NOT ON OUR SIDE, IT'S 
ON YOURS. FRANKLY SPEAKING, THE US SIDE OWES US A 
DEBT. IT IS 26 YEARS SINCE THE FOUNDING OF THE PEOPLE'S 
REPUBLIC OF CHINA" 

6. HAN: "AS TO THE FROZEN ASSETS. THOSE ARE MINOR 
ISSUES. THE RESPONSIBILITY RESTS WITH YOUR SIDE, NOT 
OURS." 
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7. HAN THEN TURNED TO QUESTION OF TIBETAN OFFICE 
(SEPTEL). 

BUSH 

UNQUOTE. INGERSOLL 
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